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THE SITUATION 


There was a sharp decline between October and 
November in the level of general business activity 
in New England, after allowances had been made for 
customary seasonal changes, thereby continuing the 
decline which was prevalent during October in prac- 
Dis- 
freight carloadings 


tically all major industries in this district. 
tribution, as represented by 
and department store sales, in New England during 
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was considerably less than the number consumed in 
October or in November a year ago, the cumulative 
consumption for the first 11 months of 1937 exceeded 
that -of a year ago by nearly 12 per cent. Between 
October and November raw wool consumption in this 
district usually increases, but between these months 
this year there was a decline of about 20 per cent. 

There was a decrease of 8.6 per cent in the num- 
ber of wage-earners employed in_ representative 
manufacturing establish- 
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RETAIL SALES IN MASSACHUSETTS 
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crease of nine per cent 
in the amount of aggie- 
gate weekly payrolls, ac- 
cording to the Massa- 
chusetts Department of 
Labor and_ Industries. 
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than 33 per cent, but resi- 
dential contracts decreased 7.4 per cent and public 
utilities declined almost 24 per cent. 
Between November, 1937, and November last year 
the volume declined in three of the four major classi- 
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fications, residential 8.2 per cent, public works 18.3 
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per cent, and public utilities 32.9 per cent, while 
non-residential contracts increased 6.6 per cent. 

Production of boots and shoes in New England 
during November was estimated as 5,853,000 pairs, 
an amount 36.6 per cent less than the October pro- 
duction total and about 36 per cent less than the 
total produced in November last year. The cumula- 
tive number of pairs produced during the first 11 
months of the current year was about two per cent 
less than the total during the corresponding period 
last year. 

Although the amount of raw cotton consumed in 
New England mills during November of 54,746 bales 


establishments in 
November amounted to 
$21,062,182, as compared with $21,210,800 reported 


by these concerns in November a year ago. In two 


retail 


Massachusetts during 


of the 11 major divisions increases were reported, 
amounting to 5.1 per cent in the food group and 8.1 
per cent in the automotive group. The largest de- 
creases were reported in the furniture and hardware 
groups. 

During the period December 1-24, 1937, inclusive, 
sales of Boston department stores and apparel shops 
were 3.9 per cent less than in the corresponding period 
last year. The largest single day this year was 
Monday, December 20, with Saturday, December 11, 
second; Saturday, December 18, third; and Saturday, 
December 4, fourth. In 1936 the largest day was 
Monday, December 21, with Saturday, December 
19, second; Saturday, December 12, third; and 
Saturday, December 5, fourth. 
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MONEY AND BANKING 


Rates in the Boston money market during the four 
weeks ending December 22 remained substantially 
unchanged. As for some time past, the asking rate 
on prime 90-day bankers’ acceptances remained at 
¥ of one per cent, and the rate on four to six months’ 
open market commercial paper was unchanged at 
one per cent. An average yield of .10 per cent ob- 
tained on the new issue of 91-day United States 
Treasury bills dated December 22, which compared 
with an average yield of .12 per cent for an issue of 
114-day bills dated November 24 and .04 per cent 
for an issue of 91-day bills dated December 16, 1936. 

In addition to the usual offering of Treasury bills, 
the United States Treasury on December 15 sold an 
issue of Treasury bonds bearing 21% per cent interest, 
due on December 15, 1945, and an issue of 134 per 
cent Treasury notes due December 15, 1942. Both 
offerings were greatly over-subscribed. Cash sub- 
scriptions for the bonds amounting to $4,084,309,500 
were received, of which $293,511,750 were allotted. 
In the First Federal Reserve District $388,392,700 
subscriptions were received and $27,632,000 allotted. 
In addition to these cash subscriptions, $247 428,500 
exchange subscriptions were received in the United 
States and allotted in full, of which $6,163,300 were 
in the Boston district. For the Treasury notes, cash 
subscriptions totalling $2,702,416,300 were received 
for the entire country, of which $219,032,700 were 
allotted. In the First Federal Reserve District 
$189,842,000 subscriptions were received and $15,- 
290,500 allotted. Exchange subscriptions totalling 
$13,339,500 were received for the entire United 
States, of which $646,700 were in the First Federal 
Reserve District. These exchange subscriptions were 
also allotted in full. 


MONEY RATES AT BOSTON 
1937 Month Year 
Nov. 22 Ago Ago 
14% 14% 
3-414 3-5 


Brokers’ quick call loans 
Loans secured by bonds and stocks 
Open market commercial paper 
four to six months R l l 84 
Bankers’ acceptances — 90 days 1 7 
Customers’ rate on commercial loans. 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
Onli @ate)..........% ere 
Average yield on Treasury notes 
(one to five years)............. .93 .98 87 
Average rate on latest Treasury 
bill sale: 91-day issue .10 nes .04 
Rediscount rate (Boston) 1% 1% 2 
Buying rate for 90-day endorsed bills 
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In the weekly reporting member banks in Boston 
total deposits (excluding items in process of collection) 
between the peak reached early in November, 1936, 
and September 1, 1937, declined $140,000,000; since 
September 1, however, the tendency has been up- 
wards. Demand deposits (also excluding items in 
process of collection) showed trends substantially 
similar to those of total deposits, a $103,000,000 
contraction between November 4, 1936, and Septem- 


ber 1, 1937, and a $24,000,000 expansion between 
September 1 and December 15. Balances due to 
domestic banks declined $58,000,000 between Janu- 
ary 6 and September 1, after which date the volume 
showed relatively little fluctuation. Balances due to 
foreign banks rose to a peak of $12,600,000 on 
September 1, but the succeeding decline brought the 
volume on December 15 to almost that which had 
existed at the opening of the year. The volume of 
United States deposits rose substantially during the 
middle of June and remained fairly constant until 
early in October, when a slight decline occurred. 
During the week of December 15 United States 
deposits in these Boston member banks rose almost 
$22,000,000, reflecting the December 15 Government 
financing. Time deposits declined slowly but steadily 
during the year, being $12,000,000 lower on Decem- 
ber 15 than on January 6. 

Loans secured by bonds and stocks in these weekly 
reporting member banks in Boston showed little 
fluctuation during the first half of 1937, rose some- 
what during the summer, and declined again during 
November and December. Loans, unsecured, or 
secured by other than bonds and stocks, rose to a 
peak of over $276,000,000 on October 6. Following 
October 6 the decline in this class of loans amounted 
to $30,000,000. From early in December, 1936, to 
the middle of May holdings of open market commer- 
cial paper and acceptances rose substantially; during 
the following seven months, however, the contraction 
in holdings was marked, amounting to $31,000,000 
between May 19 and December 15. While loans to 
brokers averaged around $40,000,000 throughout the 
first eight months of 1937, they declined $13,000,000 
between September 1 and November 24. During 
recent weeks a slight upturn took place. Holdings 
of United States securities rose to a peak during the 
middle of June, following which the volume of such 
holdings declined more or less steadily during the 
following six months. Nevertheless, the volume of 
United States securities owned by these Boston 
banks on December 15 was $17,000,000 higher than 
on the corresponding date a year ago. Holdings of 
all other bonds have declined more or less steadily 
since the spring of 1936. 

In the weekly reporting New England member 
banks outside of Boston total deposits (exclusive of 
items in process of collection) declined generally 
throughout the year. Balances due to domestic 


banks on December 15 were $18,000,000 lower than 
on January 6. Time deposits were slightly higher in 
volume during the summer than in either the spring 
or the fall of the year. Holdings of United States 
securities fluctuated rather sharply during 1937; 
holdings of all other bonds and stocks have declined 
since early in June. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON One Year’s Change 
Dec. 15 Month Ago Year Ago Gain(+) or Loss (—) 
Deposits: 
Demand Deposits (adjusted). 




















$ 691 $ 688 $ 726 $— 35 — 48% 
Balances Due to Domestic Banks ; 171 181 212 — 41 —- 19.3 
Balances Due to Foreign Banks. P 7 8 8 - —- 12.5 
United States Deposits... : 38 17 7 + 31 +442.9 
Time Deposits P 111 2 ES __ 121 == 1G ose) ee 
TOTAL DEPOSI’ rs tiadtientand $1,018 $1,005 $1,074 $— 56 — 5.2% 
Reserves: 
Reserve with Federal Reserve Bank 262 222 213 + 49 + 23.0 
4 ask : ; pedaiaer Marae ck wre : 26 25 113 — 87 — 77.0 
th yther Domestic Banks __ 54 ea 56 —— 73 sie i: 26.0 
TOTAL RESERVES.. : $ 342 $ 303 $ 399 $— 57 — 14.3% 
Loans and Investments: 
a ial Loa 
é 24 24 ‘«  -seet ceenay 
e ed 213 231 ne? a 
Open market paper 53 57 ~~. (>a  Byeeees 
Loans to brokers an 1 dez alers in securities 35 30 47 —- 12 — 25.5 
Other loans for purchasing or carrying securities 17 17 oy cone ~~ qiwewen 
Real Estate Loans..... , ; 40 40 42 —- 2 —- 48 
Loans to Banks ‘ 5 5 3 + 2 + 66.7 
: s and stocks ; : 47 49 Si ce | Se 
’ ‘ red and unsecured ; __ ___ 33 a SoH = es knees 
TOTAL LOANS AND DISCOUNTS _$ 468 _$ 486 $ 451 $+ 17 + 3.8% 
United States obligations owned... . $ 262 $ 270 $ 246 $+ 16 + 6.5% 
Sec surities guaranteed by v. &.. G 9 7 + 2 + 28.6 
Other bonds and stocks owned 73 ee ___100 ae = 24.0 
TOTAL BONDS AND STOCKS OWNED $ 344 _$ 350 _$ 353 $- 9 _— 2.5% 
TOTAL LOANS AND INVESTMENTS. $ 812 $ 836 $ 804 $+ 8 1.0% 


EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
sean Deposits (adjusted) 

















$ 351 $ 352 $ 353 $-— 2 —- 6% 
Balances Due to Domestic Banks 27 28 31 - 4 — 12.9 
Balances Due to Foreign Banks.... ; * * . = Knee 
United States Deposits....... sane : ; 2 7 - § — 71.4 
Time Deposits... . eat oa . ___189 193 __188 ae) a a 
TOTAL DEPOSITS tudjaeied) ; . $$ 569 $ 574 $ 579 $— 10 —- 17% 
Reserves: 
Reserve with Federal Reserve Bank ; eee wens 59 63 58 + 1 - 3.2 
Vault Cash... bidishessrea avs ae 18 16 18 GO “seen 
Balances with other Domestic Banks Nae _ 62 __ 59 ___74 ake — 16.2 
TOTAL RESERVES..... ae ‘ : te $ 139 $ 138 $ 150 $-— 11 — 7.3% 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans: 
(a) Secured by bonds and stocks. ............... 12 12 7 n-ne 
(b) Otherwise secured and unsecured 67 69 ve “sear seeaam 
Open mz —_ paper 35 39 wee atten eae 
Loans to brokers an d dez ler: rs in se curitie S 2 2 2 8 seen 
Other loans for purc ng or carrying securities 20 20 can gee. ae 
Real Estate Loans............ a Ree 47 48 50 —- 3 —- 6.0 
Loans to banks. tats ; ? ee 1 1 7 ac “segea 
Other loans: 
(a) Secured by bonds and stocks. ................. wididlardiesvovlee Ga watare ae 24 23 ee Sees  . Reaeae 
(b) Otherwise secured and unsecured ; . SM 26 __-28 sehen) rer nes 2 
TOTAL LOANS AND DISCOUNTS ... _$ 234 $ 242 _$ 230 $+ 4 + 1.7% 
United States obligations owned J ; $ 165 $ 160 $ 163 $+ 2 + 1.2% 
Securities guarar ateed by U.S... wen 24 25 22 + 2 + 9.1 
Other bonds and stocks owned : 2 67 ___— 68 i ae = $5 
TOTAL BONDS AND STOCKS OWNED $256 “$253 $259 $- 3 “= 12% 
TOTAL LOANS AND INVESTMENTS.. oe $ 490 $ 495 $ 489 $ 1 + % 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OFjJBOSTON 
‘(Amounte’ in a Millions of ary 
Member Bank Reserve Deposits............. Uwaacateane are ee bie Kew ae ceteris 400 $ -_ $ 341 $+ 59 + 17.3% 
Pee eer : : ‘ 18 4 + 14 +350.0 
All Other De >posits ; ; Pe __ 20 - 23 8 Fie +150.0 
Total Deposits Saas $ 438 $ 390 $ 353 $+ 85 + 24.1% 
Federal Reserve Notes in actual circulation . 288 282 374 — 86 — 23.0 
Tota! Cash Reserves. . ; 555 500 566 - ll - 19 
Loans to Member Banks Secure od} xy U.S. Obligations : 1 1 2 - 1 — 50.0 
All Other Loans to Member Banks................... : ms a * na = . eee . 
Total Loans to Member Banks... : ane ; a =9 1 $ 1 $ 2 $- 1 — 50.0% 
Acceptances Bought in Open Market wine ; * * * , re 
Industrial Advances.......... : : ; 3 3 3 G> aaa 
United States Obligations. : arene ' A Soins : : ai SE 186 174 + 13 7.5 
Total Bills and Securities 13 $ 191 $ 190 $ 179 $+ 12 + 6.7% 
Commitments to make Industrial Advances............ 0.0. cececceseecssecee. 2 2 2 o « “sees 
*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 


One Year’s Change One Year's Change 











Gain (+) or Loss .— ) Dec. 15 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor....... $— 7 — 16.7% Portland ey € $ 7.6 $ 9.4 $-— 1.7 e 1% 
Brockton..... - Bf — 16.7 Providence.... 32.9 28.8 39.5 —- 66 — 16.7 
Burlington.... + 4] + 4.2 Springfield.... 15.3 14.1 16.9 —- 16 - 9. 5 
Fall River.... —- 16 — 29.6 Waterbury 6.5 6.8 7.9 — 14 — 17.7 
Hartford..... -— 26 —- 19 Worcester.... 12.6 13.2 13.3 - Py —- 5.3 
Holyoke...... 2 —- 7.1; 
oh lal «< 2. ge Total 16 C ities$174.3 $156.8 $197.9 $- 236 — 11.9% 
eee — 1.0 ~ ae Boston....... 392.5 411.0 — 99.7 — 243 
Manchester. . . - 18 — 30. 
New ee. - 72 — 14.9 GRAND TOTAL _ 
New Haven... - 23 — 12.6 17 Cities... .$485.6 $549.3 $608.9 $—123.3 — 20.2% 
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NEW 

Building :—The total value of new construction 
contracts awarded in New England during November 
was $14,801,200, an amount 5.0 per cent larger than 
the total for October, but 6.8 per cent less than the 
volume in November last year. 

The F. W. Dodge Corporation reported that 
between October and November there is usually a 
seasonal decline in the rate of contract-letting of 
approximately nine per cent. It was also stated that 
this counter seasonal increase in the November con- 
struction record was not confined to a single class, 
but was rather widely distributed. Non-residential 
building for the month showed a 14 per cent increase 
over the preceding month and a six per cent increase 
over November of last year. The total for public 
works was 33 per cent above October, although 18 
per cent below November, 1936. And residential 
building, with a decline of seven per cent, showed a 
better than seasonal comparison. The total for pub- 
lic utilities, however, showed a loss of 24 per cent 
when compared with October and 33 per cent when 
compared with November of last year. 





CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First 11 Months 
37 1936 
Valuati Valuation 
$ 22,749,600 $ 18,021,900 
11,054,200 &,485,800 
9,194,100 16,959,300 


$,189,900 
10,101,800 
3,809,500 
6,298,600 


6,194,900 
6,185,200 
2,366,400 
3,970,400 





$ 67,397,700 $ 62,183,800 


$ 63,244,900 


9.9° 


$ 69,526,300 3 


136,924,000 





S1 é 
$ 34,764,000 $ 57,952,400 —40.0% 
10,937,200 15,374,800 — 28.9 
Grand Total ( S tion $182,625,200 $198,756,000 — 8.1% 


The construction record for the 11 months to date 
showed a contract total eight per cent below the 
corresponding period of last year. Distributed among 
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ENGLAND INDUSTRIAL CONDITIONS 


the classes, non-residential building showed a gain 
of eight per cent over last year and residential build- 
ing a gain of 10 per cent. The comparative loss in 
public works amounted to 40 per cent and in public 
utilities to 29 per cent. 


Textiles:—The amount of raw cotton consumed 
in New England mills during November was 54,746 
bales, as compared with 62,934 bales in October and 
79,395 bales in November, 1936. Consumption in 
each of the six New England states during November 
was substantially less than in the corresponding 
month last year, with a 31 per cent decrease in the 
total for New England, but the cumulative total for 
the first 11 months of the current year was larger in 
each state than in the corresponding period a year 
ago, with an aggregate increase of 11.7 per cent. 

Between October and November the daily average 
amount of raw wool consumed by New England mills 
decreased by nearly 20 per cent, although between 
these months there is usually a seasonal increase. 


Boots and Shoes:—Boot and shoe production 
in New England during November was estimated to 
have been 5,853,000 pairs, as compared with 9,231,000 
pairs in October and 9,146,000 pairs in November, 
1936. This was a decrease of about 36 per cent in 
each comparison. The cumulative total for the first 
10 months of 1937 was 0.2 per cent higher than in the 
corresponding period last year, but the decline in 
November, 1937, resulted in a cumulative 11 months’ 
total this year of approximately 2.2 per cent less than 
the total during the first 11 months a year ago. 


Carloadings :—During the five-week period end- 
ing December 4 total revenue carloadings originating 
on the six New England railroads, exclusive of the 
Boston and Albany, which reports under the New 
York Central Lines, amounted to 109,748 cars, as 
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compared with a total of 130,277 cars during the cor- 
responding five-week period a year ago. Carloadings 
during each week and in each major classification 
showed substantial decreases in comparison with the 
corresponding dates a year ago. 

The following tables show comparative carloadings 





during the five weeks ending December 5: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
Number of Cars 
Per Cent ( 
11. 

18.9 
18.7 














MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Number of Cars 
Per ( 
1937 1936 1937 I 36 
12,809 = 1.8% 
11,689 OS 
12,949 9 
10,811 4 
12,831 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Number of Car 
Per ( 
Week Ending: 1937 936 37 ¢ 136 
Nov 6 8,748 
No Ls 8,281 
N ) ),251 
Nover 74 “899 
December 4 8,840 
ALL OTHER CLASSES OF 
SIX NEW ENGLAN 
937 1 1936 





Employment :—Between October and Novem- 
ber there was a decrease of 8.6 per cent in the num- 
ber of wage-earners employed in 1,758 representative 
manufacturing establishments in Massachusetts and 
a decrease of 9.0 per cent in the amount of aggregate 
weekly payrolls, according to the Massachusetts 
Department of Labor and Industries. 





The records for the 12-year period 1925-1936, in- 
clusive, show decreases both in employment and 
total wages paid in nearly every year in November, 
as compared with October. Employment during this 
period showed an average October to November 
decrease of 1.8 per cent, and the amount paid in 
wages showed an average decrease of 3.2 per cent. 
The current October to November decreases were 
thus exceptionally large. The records also indicate 
that the number of wage-earners employed in manu- 
facturing establishments in Massachusetts in Novem- 
ber, 1937, was less by 11.6 per cent than the number 
employed in November, 1936, and that the amount 
paid in wages was less by 10.5 per cent. 

The outstanding changes which occurred in the 
major industrial groups in November, as compared 
with October, were as follows: boots and shoes, em- 
ployment —24.2 per cent, and payrolls, —34.6 per 
cent; men’s clothing, employment — 21.1 per cent, 
and payrolls, —30.1 per cent; women’s clothing, 
—6.2 per cent and —11.3 per cent; cotton goods, 
—10.0 per cent and —10.0 per cent, respectively; 
dyeing and finishing textiles, —6.8 per cent and —0.8 
per cent; electrical machinery, apparatus, and sup- 
plies, —8.3 per cent and —10.5 per cent; hosiery and 
knit goods, —6.8 per cent and —10.2 per cent; 
leather tanning, — 14.0 per cent and — 13.3 per cent; 
silk and rayon goods, —6.3 per cent and —20.4 per 
cent; textile machinery and parts, —7.2 per cent and 
—13.7 per cent; and woolen and worsted goods, 
— 12.9 per cent and —11.2 per cent. 

Of the 1,758 establishments covered by this survey, 
41 were not operating during the reporting week in 
November. Thirteen of the 41 were boot and shoe 
establishments. Four of the 41 establishments 
discontinued business. 

In Rhode Island industrial employment in Novem- 
ber was reported to be 5.1 per cent less than in 
October and 13.2 per cent less than in November last 
year. The Rhode Island Department of Labor also 
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reported that the aggregate weekly payroll for 
November was 7.9 per cent less than the October 
total and 8.2 per cent lower than a year ago. The 
current October-November trend was definitely 
downward in all lines excepting woolen and worsteds. 

Woolens were up 4.2 per cent and worsteds gained 
nearly one per cent. Jewelry fell off seasonally. Rub- 
ber firms employed about the same number of wage- 
earners. Finishing suffered a 17.2 per cent loss and 
cottons decreased 4.6 per cent. Metal trades con- 
tinued a recession which began last July. 

A comparison of November with November last 
year revealed sharp losses in all textile lines. The 
only industrial increase over last year was a gain of 
7.7 per cent in metal trades. Silks were down 46.8 
per cent; woolens, 27.7 per cent; worsteds, 25.7 per 
cent; finishings, 22.0 per cent; and cottons, 11.6 per 
cent. 

The 20.9 per cent decrease in wage-earners in the 
‘All Textiles” group is indicative of the condition 
of that industry in Rhode Island. A study of the 
number of manhours worked in a majority of the 
plants revealed a general reduction in the textile 
work week from 40 hours to 32 and 24 hour schedules. 


Orders :—There was a recession of 15 per cent in 
the volume of orders for the products of Massachu- 
setts factories between October and November, as 
shown by the Orders’ Index compiled by the Asso- 
ciated Industries of Massachusetts. The experience 
of this order index has always recorded, with one 
exception, a loss for the month, the average being 
about 11 per cent below the October figure. The 
percentage of change this month was exceeded in the 
years 1929, 1930, and 1931. The loss in 1929 was 20 
per cent from a level for the year of 110.2; 15 per cent 
in 1930 from a level of 85.2, and 19.5 per cent in 1931 
from an average of 66.2 for that year. The average 
for the 11 months of this year was 93.6, as compared 
to 100 of the base year 1926. 


The changes recorded in this past month have been 
a general decline in all industries, except a small in- 
dicated increase in orders for shoes and leather, and 
a slight increase in orders for jewelry and like prod- 
ucts. The textiles again recorded a startling extreme 
with an indicated volume of orders about one-third 
the figure of a year ago and down to the level for that 
industry of November, 1932. The slight increase in 
the shoe and leather section, following a seasonal 
trend, was spotty and the general indicated level is 
also that of 1932. Other sections of the index, 
although reacting to seasonal trends or other condi- 
tions, are at more favorable levels. 


INDEX OF ORDERS—MASSACHUSETTS 


November October November 

1937 1937 1936 
Combined Group 72.5 84.9 103.3 
Textiles eas 55.0 83.5 156.4 
Leather and Shoes 43.7 39.1 67.7 
Metal Trades 82.9 95.6 112.6 
CET OT ee 68.1 76.2 80.2 
Fe NE ina a eoeneeeee 72.1 85.3 83.6 


Cost of Living :—The following table shows the 
principal items in the cost of living index for Massa- 
chusetts, compiled by the Massachusetts Depart- 
ment of Labor and Industries, converted from the 
original base of 1913 = 100 to 1926 = 100: 


PRINCIPAL ITEMS OF COST OF LIVING—MASSACHUSETTS 
(1926 = 100) 


All 

1937 Food Clothing Shelter Fuel Items 
TRMUBEN,. 5 6.5.0 6s 2 os 83.8 81.5 88.9 80.3 86.1 
February......... 84.1 82.5 88.9 80.8 86.4 
MINCE in gts heres 85.6 82.1 88.9 80.0 86.9 
Pere 81.9 88.9 79.3 86.3 
BOS istic ataeas 85.2 82.1 88.9 76.6 86.5 
) ee re rare 85.6 82.9 91.3 76.6 87.5 
MUA acs hci tasted etists 86.6 84.5 91.3 76.1 88.0 
Pl ae 89.7 85.4 91.3 T7428 89.2 
September........ 90.7 86.3 91.3 78.5 89.7 
RICtOber iis fa. oss 88.5 85.8 91.3 78.9 88.9 
November........ 85.9 87.8 91.3 79.5 88.4 
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SPECIAL SURVEY 
DAILY COMPARISONS 
BOSTON DEPARTMENT STORES 


Per Cent 
1937 compared with 1936 Change 
Mon. Nov.29 Mon. Nov.30 —14.0% Mon. Dee. 13 
Tues. Nov.30 Tues. Dec. 1 —21.5 Tues. Dec. 14 
Wed. Dec. 1 Wed. Dee. 2 —14.3 Wed. Dec. 15 
Thurs. Dec. 2 Thurs. Dec. 3 — 6.1 Thurs. Dec. 16 
Fri. Dec. 3 Fri. Dec. 4 — ll Fri. Dec. 17 
Sat. Dec. 4 - Sat. Dee. 5 — 5.5 Sat. Dec. 18 
Week Week —10.1% Week 
Mon. Dec. 6 Mon. Dec. 7 — 3.2% Mon. Dee. 20 
Tues. Dec. 7 Tues. Dec. 8 —19.3 Tues. Dee. 21 
Wed. Dec. 8 Wed. Dec. 9 + 6.7 Wed. Dec. 22 
Thurs. Dec. 9 Thurs. Dec. 10 +17.1 Thurs. Dec. 23 
Fri. Dec. 10 Fri. Dec. 11 + 2.7 Fri. Dec. 24 
Sat. Dee. 11 Sat. Dec. 12 + 5.0 Christmas 
Fri. Dec. 24 
Week Week + 1.5% Week 


December 1-24, 1937, inclusive, 


SALES CONDITIONS 


1936 = 100 
Month of November 

1934 1935 1936 1937 
Connecticut Department Stores...... 86 93 100 99 
Maine Department Stores............... 96 98 100 104 
Massachusetts Department Stores 85 92 100 99 
New Hampshire Department Stores 89 93 100 99 
Rhode Island Department Stores 88 93 100 100 
Vermont Department Stores 95 97 100 89 
Boston Department Stores 85 91 100 99 
New Haven Department Stores. 88 94 100 100 
Providence Department Stores 88 93 100 100 
New England Department Stores 85 92 100 99 


CREDIT CONDITIONS 


— DECEMBER, 1937 


compared with December 1-24, 1936, inclusive 


1937 compared with 1936 





Per Cent 
Change 
— §.2% 
— 6.9 
— 5.4 
— 9.0 
—10.4 
—10.2 


- 7.9% 
6.7% 
~ 56 
0.8 
+ 8,2 


+17.4 


Mon. Dec. 14 
Tues. Dee. 15 
Wed. Dec. 16 
Thurs. Dec. 17 
Fri. Dec. 18 
Sat. Dec. 19 
Week 
Mon. Dec. 21 
Tues. Dec. 22 
Wed. Dec. 23 
Thurs. Dec, 24 
Christmas 
Sat. Dec. 26 jj 
Sat. Dee. 26 
Week 


+ 0.4% 


— ene 


January through November 


1934 
94 
93 
91 
89 
94 
97 
90 
95 
94 
91 


1935 
93 
94 
91 
95 
93 
95 
90 
94 
93 
91 


Percentage of Regular Charge Accounts Outstanding at the First of November 


Collected during November 


1934 
Boston Department Stolen. os ccc sx ace ote navies en eeey we oe ae 49.5% 
New Haven Department Stores.................2-...005:- 49.3 
Providence o eteneon SSUOECHY 7 = = 25-505, cece terol 45.5 
New England Department Stores 48.0 


SALES BY DEPARTMENTS — NEW 


1936 = 
Month of November 

1934 1935 1936 1937 
Silk and Velvet Dress Goods............ 128 111 100 100 
Woolen Dress Goods................ 117 101 100 101 
Cotton Dress ‘Goods. ..........:6.5.- 122 112 100 110 
SY LCL at eee a a ee ear ee RL Sie 82 93 100 136 
Wien a @lotnine. « «hes bec anne bee 80 94 100 86 
Men ss Murnisnings® 0. cocina ose 82 88 100 100 
Boys’ Ww 2 a RE ae cee ne 90 93 100 97 
Women’s, Misses’, and Juniors’ Ready -to- 

) i ee eee Aw ttn See hee 90 92 100 91 
Women’s, Misses’, and Juniors’ Accessories 91 94 100 103 
INETEEIIOBY ies ov csyseencten au avacqpere ce aaidiaace, <s 95 99 100 104 
Women’s and Children’s Gloves 88 93 100 98 
Corsets and Brassieres.............. 99 101 100 98 
Women’s and Children’s Hosiery. . . 92 93 100 105 
Knit Underwear, including Glove Silk 85 92 100 90 
Silk and Muslin Underwear........... 91 95 100 102 
Women’s and Children’s Shoes........... 89 93 100 101 
ERED IEURERG 5,5: 503 2 icon oe ere ee Oo eke 72 83 100 96 


1 
5 
5 


4 
4¢ 


93: 
¥ 
2. 
5 
) 


Om dO or 


1936 
51.2% 
53.5 
44.6 
49.6 


ENGLAND DEPARTMENT STORES 


1936 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


1937 
109 
103 
102 
103 
105 

97 
101 
107 
105 
103 


1937 
52.2% 
50.8 
45.5 
50.5 


January through November 


1934 
126 
115 
132 
102 

84 
91 
96 


1935 
109 
101 
111 

94 
89 
93 
94 


93 
93 


1936 
100 
100 
100 


1937 
96 
101 
101 
126 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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In November, volume of industrial production continued to decline sharply, and 
employment and payrolls also decreased. During the first half of November com- 
modity prices declined further but for the past month they have been steady. 

Production and Employment:—Volume of industrial output, as measured by the 
Board’s seasonally adjusted index, declined from 103 per cent of the 1923-1925 
average in October to 90 per cent in November, reflecting chiefly a sharp reduction 
in the manufacture of durable goods. There was a further curtailment of activity 
at steel mills and output for the month was at a rate of 38 per cent of capacity, a 
decline of one third from October. In the first three weeks of December steel pro- 
duction was at about 28 per cent of capacity. Output of lumber and plate glass also 
declined substantially in November, and automobile production showed consider- 
ably less than the usual seasonal increase. Production of nondurable goods, which 
had decreased by a substantial amount earlier this year, declined further in Novem- 
ber, reflecting a continued reduction in output of textiles and shoes, partly offset in 
the total by an increase in activity at sugar refineries. Output of minerals, as well 
as manufactures, declined in November. There were marked decreases in output 
of bituminous coal and in iron ore shipments, while crude petroleum production 
continued in large volume. 

Total value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, showed little change in November and the first half of December. 
Awards for privately-financed projects declined, reflecting chiefly a further reduction 
in residential building, while contracts for publicly-financed work increased. 

Employment and payrolls at factories showed an unusually sharp decline between 
the middle of October and the middle of November, and there were decreases also 
in the number employed in trade and other nonmanufacturing lines. The Board’s 
seasonally adjusted index of factory employment was at 94 per cent of the 1923-1925 
average in November, as compared with a level of 102 last summer and 96 in 
November last year. In the steel, machinery, lumber, and textile industries the 
number employed decreased by substantially more than the usual seasonal amount, 
and there was some decline at automobile factories, although an increase is usual 
at this season. There were declines also in the seasonally adjusted indexes for most 
other lines, except foods and tobacco which showed little change. 

A griculture:—Department of Agriculture estimates recently issued indicate that 
most crops will be about the same size as forecast earlier but that cash farm income 
will be lower than had been anticipated, largely because of price declines both for 
crops and live stock. Cash income in 1937 is expected to be $8,500,000,000, as com- 


pared with $7,918,000,000 in 1936. The increase over a year ago is due primarily 


to increased income from marketings of wheat, tobacco, and fruits, and to larger 
Government payments. 

Distribution:—Distribution of commodities to consumers, which earlier had been 
maintained, declined slightly in November. There was a slight decline in sales at 
department stores, and mail order sales decreased considerably, while sales at 
variety stores showed little change. Preliminary information for the first half of 
December indicates that department store sales increased by approximately the 
usual seasonal amount. 

reight carloadings declined by considerably more than the seasonal amount in 
November and the Board’s adjusted index for that month was 71 per cent of the 
1923-1925 average, as compared with 76 per cent in October and an average of 81 
per cent in the first half of the year. The decline from October to November reflected 
principally marked decreases in loadings of coal and miscellaneous freight. 

Commodity Prices: —The general level of wholesale commodity prices, which had 
declined sharply from the latter part of September to the third week of November, 
has shown little change since that time. Prices of nonferrous metals, leather, wool, 
textile yarns, and finished cotton goods have declined somewhat further in this 
period, while steel scrap, hides, rubber, cotton print cloths, and bituminous coal 
have recently shown some advance. 

Bank Credit:—Excess reserves of member banks showed a small decline, but for 
the first three weeks of December remained somewhat over $1,000,000,000. The 
increase in demand for currency during December has been smaller than usual, 
reflecting largely the effects of the recent sharp decline in business activity and 
payr lls. 

Total loans and investments of reporting member banks in 101 leading cities 
increased somewhat during the four weeks ending December 15, reflecting a growth 
of $190,000,000 in holdings of United States Government obligations, mostly in 
New York City. A factor in this increase was the purchase by banks of the Decem- 
ber 15 issues of Government securities. Commercial loans, which had begun to 
decline in October, showed a further reduction. 





